
COUNCIL COMMUNICATION 

At3XmA TITLE: 

m 1 l m  DATE: April 6, 1994 

PRBPARED BY: City Managar 

Inducement Remolution for Iadumtrial Demlapawnt Band Financing 

APPROVED - 
r0cycl.d Pawl THOMAS A PETERSON 

RBcommeDHD ACTION: That the City Council adjourn to 8 meting of the 
City'm Indurtrial Development Authority for the 
purpose 02 adapting a resolution providing 
preliminary approval of the issuance of bonds for the 

purpose of providing financing for certain manufacturing facilities. 

EACKGROUND INFORMATION: Hix Steel, a steel manufacturing firm located in 
Stockton, is pursuing a relocation to the City of 
Lodi. The firm has requested the City's assistance 
in obtaining industrial development bond financing 

through the State of California. 

A copy of the appropriate resolution appears in this agenda packet. 

FUNDING: 

TAP : br 

None 

CCOM- 034 /TXTA. 07A 

Reepectfully submitted, 

Thanam A. Peterson 
City Manager 



For krformetkn regarding this Agenda please amtact 
Jennifer All. Penin 

city Clerk I Telephone: (209) 333-6702 

A. 

B. 

C. 

D. Adjournment 

Call to order - Chairperson Jack A. Sieglock 

Roll call to be recorded by Secretary 

Inducement resolution for industrial development bond financing 
Res. No. IDA-11 

Pursuant to Section 5495e.Z(a) of the Government Code of the State of California, this Agenda was 
posted at least 72 hours in advance of the scheduled meeting at a puMk place freely accessible to the 
public 24 hours a day. 

S M t a r y  0 
Industrial Development Authority 

J \C.fYCLiiK\FORMSUGN!M Doc yJ3W 
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COUNCIL COMMUNICATION 

APPROVED 
THOMAS A. PETERSON recycled pwmr 

AGENDA TITLE: 

MEETlNG DATE: AprH 6,1994 

PREPARED B Y  

Inducement Resolution for Industrial Development 80nd Financing 

Secretary, Industrial Development Authority 

RECOMMENDED ACTION: That the Industrial Development Authority (IDA) of the City of Lodi adopt 
Resolution No. IDA-1 1 entitled, .A Resolution of the Industrial 
Development Authority of the City of Lodi Providing Preliminary Approval 
of the Issuance of Bonds for the Purpose of Providing Financing for 
Certain Manufacturing Facilities'. 

BACKGROUND INFORMATION: See Council Communication, agenda item #K 

FUNDING: None. 

Respectfully submitted, 

*/Q& iferM. emn 

Secretary v 
fndustrial Development Authority 

TAP/JMP 

t 



RI~OX,,VID, by the Industrial Developbent Authority of the City of 
Lodi, as follows: 

WHSRXU, the Industrial Development Authority of the City of Lodi 
(the 'Authority') is authorized pursuant to the California Industrial 
Developmsnt Financing Act, comaencing with section 92500 of the 
California Ooverrrment Code (the wACtn) to issue and aell its bond for 
the purpose of providing financing for the acquisition and construction 
of manufacturing facilities located within the area of aperation of the 
Authority; and 

WRXRtAS, Hi% Steel, Inc. for itself or for another subsidiary of 
Perro Unian Inc., Hix Steel, Inc.'a parent organization, or of another 
subsidiary of Perro Union Inc.'e parent organization, Sameteel, Inc. 
(the "Owner'), has filed an application (the 'Application') witl. the 
Authority and has requested that the Authority issue and sell it6 bonds 
for the purpose of providing financing for the acquisiticm, and 
construction of certain manufacturing facilities to be located within 
the area of operation of the Authority, which faCilitieS are described 
in Exhibit *Am attached hereto and by thie ref~-vfice incorporated 
herein (the 'Project") within the area of operation of the Authority; 
and 

WIiBRMS, the Authority may not issue bonds to finance the Project 
until the Board of Directors makes certain determinations with respect 
to public benefits and qualification8 of the Project as required by the 
Act, and the California Debt Limit Allocation Comnittee ("CDLAC") has 
provided to the Authority pursuant to a request of the City of Lodi 
(the .Cityn) a portion of the Private Activity Bond Limit of the State 
of California (the "State"); and 

WmRtxAS, the Board of Directors has carefully considered and 
discussed the information contained in the Application and other 
information it deems necessary to make such determinations; and 

OQHEaUs, United State6 Incmae Tax Regulatione section 1.150-2 
provides generally that proceed8 of tax-exempt debt are not deemed to 
be expended when such proceeds are used for reimbursement of 
expenditures made prior to the date of issuance of such debt unless 
certain procedures are followed, one of which is a requirement that 
(with certain exceptions) , prior to the payment of any euch 
expenditure, the issuer declares an intention to reimburse euch 
expenditure; 

#IIIcRus, it is in the public interest, for public benefit and in 
furtherance of the public purposes of the Authority that the Board of 
Directors provides preliminary approval of the issuance of bonds for 
the aforesaid purposes. 



~(lw, TglllltORt, it i m  hereby FUmD, DBTBRMleBDAlOD ORDBRU8us 
f ollorn : 

Section 1. The Authority hereby prelhdnarily approves the 
issuance and sale of tax-exenpt industrial clevmlapment revenue bond. of 
the Authority purbuant to the Act in a principal amount not to exceed 
$S,OOO,OOO (the W m c l s n )  for the purpose of providing financing to the 
Owner for the acquisition and conmtructian of the Project. 

Section 2. The Authority hereby determiner that it will take 
all action necesrary or advisable in connection with the imbuance and 
sale of the Bonda and the execution of the financing agreementr for the 
Pro j act. 

Section 3. The Bonds lrhall be special obligations of the 
Authority secured 80lely aa bet forth in the indenture authorizing the 
Bonds, and shall not ronstitute an indobtednebr of the Authority, the 
City or a loan of credit thereof within the meaning of any 
constitutional or statutory provisions. 

Section 4 .  The issuance and sale of the Bonds shall be upon 
such terms and conditions as may be mutually agreed upon by the 
Authority, the Owner and the purchaeer or purchsaers of the Bonds and 
shall be eub-ject to completion of proceedings for iaeuanca, sale and 
delivery of the Bonds by the Authority. 

Section 5. The proceeds of the Bonds shall include such related 
and necessary issuance costa, administrative expenees, debt service 
r e s o m a  and intereat payments as may be required to accanplish the 
financing succesrfully. 

Section 6. The Board of Directore hereby finds that the 
issuance of the bonds as described herein is a substantial inducement 
to the Owner to acquire and construct the Project within the area of 
operation of the Authority and that the Project will further the public 
purposes of the Authority. 

Section 7. The Board of Directors hereby finds and determinee: 

(a) That the use of the Project for an induetrial 
manufacturing facility is in accordance with section 91503(a) of 
the Act; 

(b) That the use of the Project is likely to produce 
employment benefits securing or increasing the number of 
eqloyees of the Owner as more particularly set forth in the 
Application ; 

(c) That the iesuance of the Bonds by the Authority in an 
amount not to exceed $5,000,000 to finance the acquisition of the 
Project is likely to be a substantial factor in the accrual of 
each of the public benefits resulting f rom the us2 of the Project 
as proposed in the Application; and 

- 2 -  



Y 

I 

(d) That the proposed financing is otherwim in accord 
with the purposos and requirements of the Act. 

Section 8. Tho Sacrotary of the Authority is hereby directed to 
publish a notice, or shall caure the mame to bo publimhod, of the 
receipt of the applicatioa submtantially in tho form of Exhibit "8" 
hereto in corrpliance with #ection 91530(e) of tho Qovernanent Code. 

section 9. Th. Authority hereby re~uertr that tha City, 
pur.urmt to roction 8869.80 et req. of the Oovrxmont Cod. of tho State 
of California (the "State Ehmd Actw) and tho ruler and procedurer of 
the California Debt Limit Allocation Camdttee ("CDWIC"), -0 an 
application op behalf of the Authority to C D W  to obtain a portian of 
the Private Activity Emnd Limit Allocation of the State of CRlifomia 
for the Projoct and the Bond.. The Chairman or tho Bxcscutivs Director 
and all other officer. and repre6entativer of the Authority are heraby 
authorired and directed to participate in such application p~cc06m and 
any action. by the Authority or the City taken with respect thereto 
prior to the date hereof are hereby ratified. The Authority hereby 
requestm the California Indust rial Development Financing Advisory 
Cacnmiorion to mak9 t h  determination6 authorized by 6ection 91531 of 
the Act. 

Section 10. The Authority hereby appoints Jones Hull Hill C 
White, A Frofersional L a w  Corporation (the "Attorneysw), ae bond 
counsel for tho Authority in canxiection with the issuance of the 
Bondn. The form of agreement for legal servicea by and between the 
Authority and the Attorney. on file with the Secretary of the Authority 
im hereby approved and the Secretary of the Authority i8 hereby 
authorired to execute such agreement with much chanq-3 a8 the Secretary 
deems neces6.ary. 

Section 11. The Authority hezeby declares that it reasonably 
expects (i) to pay certain costs of the Project prior to the date of 
isuuance of the Bond6 and (ii) to ure a portion of the proceede of the 
Bonds for reimbursement of expenditures for the Project that are paid 
before the date of hruance of the Bonds. 

Section 12. The nraximum principal amount of the Bond8 ie 
$5 ,000 ,000 .  

Section 13. The Secretary of the Authority is hereby authorized 
and directed to caune the City Council of the City, as the elected body 
of the Authority, to hold a public hearing to approve the issuance of 
the Bonds by the Authority as required by federal law. 

i 
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APPROVID ADOPTED THIS bnt M Y  O? APRIL, 1994 BY ntlt POLtLwfft 

#or8 : Authori8ing 

Abrtain: Authoriring 

Abomt: Authorixing 

lfe&er8 - Davenport 

Umber8 - Won. 

m r o  - Won. A 

J& A. Sieglock D 
Chairperson, Induotrial DovalopPlent 
Authority, City of rndi, California 

Attemt : 

Jennifer Perrin 
Secro tary 
Indumtrial Development. Authority, 
city of W i ,  thliforni. 

I, the &reigned Secretary of the Lodi Industrial Development 
Authority, her&& cartify that the foregoing is a full, true and 
correct copy of Reeolution No. IDA-11 duly adopted by the Board  of 
Director. of th. Authority at a meeting thereof held on the 6th day of 
April, 1994 by the following vote: 

Industrial Developmant Authority, 
City of Lodi, California 

IDA-11 



. .  
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W(rP1CI 18 l#SkXBV Q I V U ,  purnunt to roction 9153lte) of tho 
California Oovrnmmnt Cob., that there ha. k e n  filed With tho 
~ndurrtrial Dmmlogmsnt Authority of the City of todi (tho aAuthority') 
the following dercrikd application for the irsuanca of board. by tha 
Authority purmant to the California Indwttial Dsvelapemnt Financing 
Act. 

m: nix steel, fnc. 

to m: (a) acquirrition of M 
approximately 19.91 acre rito located at 400 South Beclun8n Road, Lodi, 
California, together with a building thereon conrirting of 
approximately 100,000 square feet of laanufacturing/warehausing fspace 
and approximately 3,000 sqmre feet of office space, (b) conrtructian 
of facility improvement., and (c) acquirritim of equipment, all to ba 
used in connection with the processing of rsteel. 

tod o f  - to  1)._: 85,000,000.  

Jtoviw of  th. ?-: The application and supporting information 
are available in the office of the City Clerk, Lodi City hall, 221 Werrt 
Pine Street, Lodi, Califcmia, between the houre of 8:OO A.M. and 5:OO 
P.W. Monday through Friday. 
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